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1 . IN ACCORDANCE WITH REFERENCES A AND B, I MADE INITIAL 
PRESENTATION ON AID PHASE-OUT TO PONMIN LUCIO PAREDES APTERNOON 
OCTOBER 21,1 HAD PREPARED INPORMAL TALKING POINTS (COPIES 

BEING SENT DEPARTMENT) DRAWING ON THE DEPARTMENT'S INSTRUCTIONS 
AND OUR DRAFT AIDE MEMOIRE (REP D), AND I LET HIM READ THEM. 

HE DID SO CAREPULLY. HE THEN SPOKE TO ME AT LENGTH ABOUT 
ECUADOR'S CONTINUED NEED POR POREIGN ASSISTANCE; SAID THAT 
WHILE IT WAS TRUE THAT PETROLEUM REVENUES HAD INCREASED 
DRAMATICALLY, THESE HAD NOT YET BEEN TRANSLATED INTO THE KIND 
OP INPRA-STRUCTURE ECUADOR NEEDS TO ASSURE ITS DEVELOPMENT; 
SPOKE TO ME OP THE BACKWARDNESS AND LACK OP CHANGE IN THE 
SIERRA, THE "SUBURBIO" DISTRICT OP GUAYAQUIL, ETC. HE 
REQUESTED I CARRY A SPECIFIC MESSAGE TO THE DEPARTMENT AND 
THE USG ASKING THAT U.S. COOPERATION IN THE DEVELOPMENT OP 
ECUADOR NOT TERMINATE. 

2. IN RESPONSE, I POINTED OUT TO THE PONMIN THE DIPPICULTY 

WE WERE EXPERIENCING IN OBTAINING CONGRESSIONAL AND PUBLIC 
SUPPORT FOR FOREIGN AID AND STRESSED THAT THE PROPOSAL I 
WAS PRESENTING PROVIDED A THREE- YEAR TRANSITION PERIOD POR 
ECUADOR. I MENTIONED SPECIPICALLY THE CONCESSIONAL NATURE 
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JUNE 30, 1975. THE EOREIGN MINISTER SAID HE HAD NOTED 
THIS AND THAT THIS WAS A GOOD EACTOR: HOWEVER, I WAS ALSO 
NOTIFYING HIM OE THE END OE ONE KIND OE ASSISTANCE (I.E., 

THAT OE GRANT EUNDS ON JUNE 30, 1975). 

3. 1 SUGGESTED TO THE EOREIGN MINISTER THAT THIS PROJECTED 
CHANGE IN OUR AID RELATIONSHIP COULD BE PUT IN A POSITIVE 
CONTEXT. IT COULD BE PRESENTED, I THOUGHT, AS A SHIFT IN 
THE FORM OF OUR ASSISTANCE WHICH WAS TAKING PLACE IN 
RECOGNITION OF THE PROGRESS WHICH HAD BEEN MADE IN THE 
DEVELOPMENT OF ECUADOR. THE FOREIGN MINISTER SEEMED TO 
LIKE THIS IDEA, AND SAID HE WOULD EXPLORE IT. 

4. 1 THEN TOOK THE OPPORTUNITY TO MENTION TO THE FOREIGN 
MINISTER ONE ASPECT OF THIS CHANGED RELATIONSHIP WHICH 
ESPECIALLY CONCERNED ME, AND THIS WAS THE EFFECT THAT THE 
KNOWLEDGE OF THIS SHIFT MIGHT PRODUCE ON THE MANY LOYAL 
ECUADOREAN EMPLOYEES WHO HAD WORKED FOR THE AID MISSION 
FOR MANY YEARS. LUCIO PAREDES AGREED THAT THIS COULD 
CERTAINLY CAUSE PROBLEMS, AND SAID THAT WE WOULD HAVE 
TO GIVE DETAILED THOUGHT TO THE WAY IN WHICH IT WAS 
PRESENTED OR ANNOUNCED. 

5. IN CONCLUDING, I TOLD THE FOREIGN MINISTER THAT LATER 

IN THE WEEK CHARGE HEMENWAY AND AID DIRECTOR CODY WOULD 
BE MAKING A MORE FORMAL AND SPECIFIC PRESENTATION TO HIM, 

OR IF HE PREFERRED TO SUBSECRETARY VALDEZ, AND THAT THEY 
WOULD HAVE A DETAILED AIDE MEMOIRE TOGETHER WITH A MEMORANDUM 
EXPLAINING WHAT HAD BEEN ACCOMPLISHED IN THE COURSE OF 
OUR BILATERAL ASSISTANCE EFFORTS. LUCIO PAREDES INDICATED 
HE WOULD LIKE THIS SECOND DISCUSSION TO TAKE PLACE WITH HIM. 

6. COMMENT: LUCIO PAREDES RECEIVED THE NEWS WELL. I 
EXPECT HE WILL INFORM THE PRESIDENT AND OTHER MINISTERS 
OF THIS DEVELOPMENT AT THE OCTOBER 22 CABINET MEETING 
WITH THE RESULT THAT WHEN HEMENWAY AND CODY MAKE THEIR 
PRESENTATION TO HIM, HOPEFULLY LATER THIS WEEK, HIS 
REACTION WILL REFLECT A MORE FORMAL GOE POSITION. 

7. ACTION REQUESTED: THE DEPARTMENT'S APPROVAL OF THE 
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DRAFT AIDE MEMOIRE AND MEMORANDUM SUBMITTED OCTOBER 19 
IN REF D IS PROMPTLY REQUESTED. 

BREWSTER 
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